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“Do you really want to invest in a system where you put 
up 100% of the capital, you take 100% of the risk, and 

you get 30% of the return.”

-Jack Bogle, CEO Vanguard Group

Benefit Consultant Ted Banna came up with the 401k  in 1980 
…



10% of the 
Wealthy 

Own 90% of 
the Wealth

The other 90%
, listen to w

hat they are told…
What Financial Advisors 

Tell Clients
How Does This Sound ? Myths #1 & #2 Myths #3 & #4

Ø Maximize your Investment 

in your IRA/Mutual 

Funds/401k/403B

Ø Take advantage and use Pre-

Tax dollars to invest

Ø You are told that you should

be in a lower tax bracket 

when you retire

Ø “Buy Term Life insurance 

(cheapest) and invest the 

rest in your 

401k/IRA/Mutual Fund”

Ø You will have absolutely no 

control of the money

Ø You will have No Access to 

your money till age 55 or 59 

1/2

Ø There will be Volatility and 

the Risk of Loss

Ø There is No Guarantee 

return on your investment 

Ø You will pay multiple levels 

of Commission & 

Management Fees

Ø You will be taxed when you 

ask for the money and pay a 

penalty if too early*

Myth #1 Low Fees
Jack Bogle video 

401k Fees:
Ø Administrative
Ø Investment
Ø Asset/Revenue Sharing
Ø Audit, Fiduciary & Consulting

Ø How 1% change in fee can 
impact overall retirement 
savings by 66%:

Myth #2-Rebound
“The Market Will Rebound Quickly 
after a loss and you will benefit as 

an investor”. 

Drawdown-Real Rate of Return

Myth #3: “Average Yield”
Ø Year 1 up 100% to 200k
Ø Year 2 down 50%to 100k
Ø Year 3 up 100% to 200k
Ø Year 4 down 50% to 100k

Average Yield is 25%
Actual Yield is 0 %

Myth #4:  The promise-”Tax 
rates will be lower when you 

retire “. 

* Avg tax rate over history is 
60%
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If you paid $100k over your lifetime into your IRA/Mutual Fund/401k and your tax rate is 
30%.  You did not have to pay tax during that timeframe (pretax or tax deferred), so you 
saved $30k.  However, if your investments accrued to a $500K balance over your lifetime 
and the tax rate was the same, you will pay $150K in taxes at disbursement.  Does that 
make sense?

https://youtu.be/qBFmnpTw6Lc


Wealth 
Creation 
Strategy

IRS Tax Code for Tax Free Wealth:

• 72E- Accumulate Cash Tax Free
• 7702- Access Cash Tax Free
• 101A-Transfer cash at death, Tax Free

What the other 10% are doing…



Myth #1-
Low Fees

401k Fees:
Administrative

Investment

Asset/Revenue Sharing

Audit, Fiduciary & Consulting

How 1% change in fee can 
impact overall retirement 
savings by 66%:

Jack Bogle video 



Myth#2-
“The Market Will 
Rebound Quickly 
after a loss and 
you will benefit 
as an investor”. 

Drawdown-Real 
Rate of Return 

The market corrects itself every 7-10 
years—the market drops 20-30% (this 
last one in March 2020 was about 35%). 

Most financial advisors will tell you—no 
problem-its bargain time and its normal. What 
they don’t tell you is what it takes to get back 
to your original balance.

With this last correction, the average investor will need 
the market to increase about 53% to get back to even. 

For example, if you had 300K in the market this past march when 
it dropped 35% ($105k was lost on paper).  The new balance is 
now $195k.

In order to get back to the original $300k, the market would 
have to increase 53.8%.  This is a big reason why most savers will 
continue to work in their 70s and beyond.



Myth #3:  “Average Yield”

Average Yield is NOT Actual 
Annual Rate of Return

Back to Square One over a 4-year period.
*Most advisors discuss the Average Yield & not actual ROR

$100,000 INVESTMENT WITH A 4 
YEAR AVERAGE YIELD 
OF 25%.

Year 1 up 100%  ($200, 000) $200,000

Year 2 down 50% ($100,000) $100,000

Year 3 up 100% ($200,000) $200,000

Year 4 down 50% ($100,000) $100,000

Average Yield vs Actual Yield 



Myth #4:  The promise-”Tax rates will be 
lower when you retire “. 
-Most folks that are facing retirement will have less to write off-Mortgage 
interest/Dependents etc.

Avg tax rate 
over history is 

60%



50K 



25K




